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Core portfolio solutions with iShares ETFs 

iShares ETFs offer many ways to benefit from the broad landscape of investment markets and can be used to 
create a diversified portfolio. Your approach depends on what you want to achieve: investing for growth or for 
income; diversifying an existing portfolio; or investing through different risk profiles. The simple and flexible 
nature of iShares ETFs means they can play a central role in any investment portfolio. In consultation with your 
investment adviser you can adopt a number of strategies using iShares ETFs to get market exposure very 
quickly and easily to express your views and meet your investing objectives. 



Selecting a profile to express your objectives 

In order to help investors determine the outcomes that might reflect their investing profile, many investors consult 
with financial advisors. They would typically be allocated a risk tolerance based upon many factors such as age, 
income, investable assets, knowledge and interest in investments to name a few. The following risk spectrum is 
commonly utilised in this process. 



Conservative 


Moderate 


Balanced 


Growth 


Aggressive 



iShares ETFs provide simple, easy and cost-effective ways to invest the core of a portfolio. There are many ways 
to put a group of iShares ETFs together for the purpose of constructing a diversified portfolio. In this example we 
show how combining a small number of iShares ETFs with a cash allocation, can give investors a portfolio that 
expresses their individual risk preference. 



Using iShares ETFs to create your portfolio 

Five diversified model portfolios are presented matching the five risk categories outlined; Conservative, 
Moderate, Balanced, Growth and Aggressive. These portfolios are based on average portfolio allocations across 
asset classes by Australian managed funds in these categories. They are meant to be illustrative only and 
demonstrate a range of investment outcomes. They are not intended to be investment advice. 

The following 4 iShares ETFs have been chosen for illustrative purposes as they give broad and low cost 
exposure to distinct asset classes. 



Name 



ASX Ticker 



Asset Class 



Management Costs 



iShares MSCI Australia 200 ETF 
iShares Core S&P 500 ETF 
iShares MSCI EAFE ETF 
iShares Composite Bond ETF 



lOZ Australian Equity 

IVV International (US) Equity 

IVE International (ex-US) Equity 

lAF Australian Fixed Interest 



0.19% 
0.07% 
0.34% 
0.24% 



The start date for each of the model portfolios corresponds to the date of inception of the newest ETF in each of 
the portfolios. For example, the date of inception for the Conservative Model Portfolio is 31 March 2012 , as the 
newest ETF in the portfolio is the iShares Composite Bond ETF (lAF), which has an inception date in March 
201 2. The performance figures and management costs relate to the model portfolios, not the individual ETFs, 
which together constitute each of the model portfolios. For the available performance histories of each of the 
ETFs that constitute the model portfolios, please visit http://au.ishares.com/fund/performance.do Brokerage and 
any other transaction costs have been ignored for the purposes of these examples, however, transaction costs, 
including brokerage are incurred when buying or selling units of an iShares ETF on the ASX. These will impact 
returns/performance of the portfolio. 

The diversified model portfolios are provided for general information only and do not form recommendations to 
acquire, hold or dispose of any investment. 
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Portfolio Return 
Management Since 
Costs Inception' 




10% iShares MSCI Australia 200 ETF (lOZ) 
13% iShares Core S&P 500 ETF (IVV) 

13% iShares IVISCI EAFE ETF (IVE) 0.13% 7.1 6%> 

1 40% iShares Composite Bond ETF (lAF) 
1 44% Australian Cash 

■ 16% iShares MSCI Australia 200 ETF (lOZ) 

■ 6% iShares Core S&P 500 ETF (IVV) 

■ 6% iShares MSCI EAFE ETF (IVE) 0.15% 8.34% 
41% iShares Composite Bond ETF (lAF) 

■ 31% Australian Cash 



Balanced 




Growth 




127% iShares MSCI Australia 200 ETF (lOZ) 
112% iShares Core S&P 500 ETF (IVV) 

112% iShares MSCI EAFE ETF (IVE) 0.18% 1 1 .10% 

133% iShares Composite Bond ETF (lAF) 
1 1 6% Australian Cash 

137% iShares MSCI Australia 200 ETF (lOZ) 
116% iShares Core S&P 500 ETF (IVV) 

116% iShares MSCI EAFE ETF (IVE) 0.19% 13.55% 

22% iShares Composite Bond ETF (lAF) 
1 9% Australian Cash 



Aggressive 



144% iShares MSCI Australia 200 ETF (lOZ) 
123% iShares Core S&P 500 ETF (IVV) 

123% iShares MSCI EAFE ETF (IVE) 0.19% 15.85% 

6% iShares Composite Bond ETF (lAF) 
1 4% Australian Cash 



Past performance is not indicative of future performance. An iShares fund is not actively managed. The model portfolios are provided for 
general information only and do not form a recommendation to acquire, hold or dispose of any investment. 
*Annualised portfolio total return from inception 31 March 2012 through to 30 September 2014. 
Sources: BlackRock, Bloomberg, as at 30 September 2014. 
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Conservative (%) 


Moderate (%) 


Balanced (%) 


Growth (%) 


Aggressive (%) 


1 month 


-0.34 


-0.45 


-0.56 


-0.75 


-0.51 


3 months 


1.15 


1.23 


1.57 


1.91 


2.35 


6 months 


2.99 


3.23 


3.59 


3.85 


4.19 


1 year 


6.10 


6.69 


8.35 


9.92 


11.45 


Since Inception* 


7.16 


8.34 


11.10 


13.55 


15.85 




Grnwth 



Aggressive 



Mar-12 Jun-12 Sep-12 Dec-12 Mar-13 Jun-13 Sep-13 Dec-13 Mar-14 Jun-14 Sep-14 
— Conservative —Moderate = Balanced —Growth —Aggressive 

Risk/Return since inception* 

18% 
16% 
14% 
12% 
§ 10% 
8% 
6% 
4% 
2% 
0% 



DC 



♦ 
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0% 



1% 



2% 



3% 



4% 
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5% 



6% 



7% 



8% 



*Risk and return for periods greater than one year are annualised. Model portfolio inception date 31 March 2012. 

Past performance is not indicative of future performance. The model portfolios are rebalanced twice yearly and transaction costs are 

incurred when buying or selling units of an iShares fund on the ASX. Brokerage commissions are also incurred if such trades are done 

through a broker. These costs have been ignored for the purposes of this example. The model portfolios are provided for general 

information only and do not form a recommendation to acquire, hold or dispose of any investment. 

Sources: BlackRock, Morningstar, MPI Stylus Pro, 30 September 2014. 
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IMPORTANT INFORMATION 

Before investing in an iShares exchange traded fund, you should carefully consider whether such products are appropriate for 
you, read the applicable product disclosure statement ("PDS") or prospectus available at iShares.com.au and consult an 
investment adviser. 

Issued by BlackRock Investment Management (Australia) Limited ABN 13 006 165 975 AFSL 230523 ("BIMAL"). BIMAL is a wholly- 
owned subsidiary of BlackRock, Inc. (collectively "BlackRock"). 

BlackRock believes the information in this document is correct at the time of issue, but no warranty of accuracy or reliability is given and 
no responsibility arising in any way for errors or omissions (including responsibility to any person by reason of negligence) is accepted by 
BlackRock. 

This information is general in nature, and has been prepared without taking into account any individual's objectives, financial situation, or 
needs, and does not form a recommendation to acquire, hold or dispose of any financial product. 

Transaction costs are incurred when buying or selling units of an iShares fund on the Australian Securities Exchange ("ASX") and 
brokerage commissions if such trades are done through a broker. 

Neither the performance nor the repayment of capital or any income (distributions) of an iShares fund is guaranteed by any BlackRock 
entity. Past performance is not a reliable indicator of future performance. 

iShares securities trade on ASX at market price (not net asset value ("NAV")). iShares securities may only be redeemed directly from an 
iShares fund by persons called "Authorised Participants". 

MSCI and MSCI Index are trademarks and servicemarks of MSCI Inc. ("MSCI"). Standard & Poor's® and S&P® are registered 
trademarks of Standard & Poor's ("S&P"), a division of The McGraw-Hill Companies, Inc. ("McGraw-Hill"). "FTSE®" is a trademark jointly 
owned by the London Stock Exchange Pic and The Financial Times Limited and is used by FTSE International Limited ("FTSE") under 
license. The FTSE China 25 Index is calculated by FTSE. The iShares funds are not sponsored, endorsed, issued, sold or promoted by 
MSCI, S&P, McGraw-Hill or FTSE. Each of these companies has licensed the use of their respective trademarks and servicemarks to 
BlackRock Institutional Trust Company, N.A. None of these companies make any representation, warranty or condition regarding the 
advisability of buying, selling or holding shares or units in the iShares funds. 

Bloomberg Finance L.P. and its affiliates (collectively, "Bloomberg") are not affiliated with BlackRock Investment Management (Australia) 
Limited and do not approve, endorse, review, or recommend the iShares Composite Bond ETF, iShares Treasury ETF and iShares 
Government Inflation ETF. BLOOMBERG and the Bloomberg AusBond Composite Index, Bloomberg AusBond Inflation Government 
Index and Bloomberg AusBond Treasury Index are trademarks or service marks of Bloomberg and have been licensed to BlackRock 
Investment Management (Australia) Limited. Bloomberg does not guarantee the timeliness, accurateness, or completeness of any data 
or information relating to the Bloomberg AusBond Composite Index, Bloomberg AusBond Inflation Government Index and Bloomberg 
AusBond Treasury Index. 

BIMAL is the Responsible Entity for the managed investment scheme Australian iShares funds quoted on ASX, and is the issuer of units 
in those iShares funds. Each fund constitution provides that the liability of each unit holder is limited to its investment in the fund. In 
addition to the normal risks associated with investing, there may be risks associated with investments in smaller companies and those 
narrowly focused. 

BIMAL is the local agent and intermediary for international iShares funds issued by iShares (iShares, Inc. ARBN 125632 279 formed in 
Maryland, USA; iShares Trust ARBN 125 632 41 1 organised in Delaware, USA. The liability of shareholders is limited). BlackRock Fund 
Advisors ("BFA") serves as an advisor to the iShares funds that are registered with the United States Securities and Exchange 
Commission under the Investment Company Act of 1940. BFA is a subsidiary of BlackRock Institutional Trust Company, N.A ("BTC"). 
BTC is a wholly-owned subsidiary of BlackRock, Trades on ASX in the shares of an international iShares fund are settled using CHESS 
Depositary Interests (or "CDIs"). An investment in an international iShares fund has different risk, performance and return factors 
compared to investments in other listed securities that do not have international exposure. 

© 2014 BlackRock. All rights reserved. iShares® is a registered trademark of BlackRock Fund Advisors. All other trademarks, 
servicemarks, or registered trademarks are the property of their respective owners. 
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